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Roport on the Audit ofProject Financial Statements

Opinion

We have audited the acco panl-ing special puryose financial statemenls of Assam

Aglibusiness and Rural l'iansla nation Projecl (A.PARI) finalccd b) the Inlelnational Bank

lbr Reconstfl.rction and Developmelt (IBRD) urdcr Loan 8780-lN and irnplemented by

Assam Rulal Inftastructurc and Agriculture SeNices Societ) (ARIAS Society). These

Iinancial statcments comp se of the flalancc Shcet, Income and Expenditure Account and

Receipt a1ld Paymcnt Accounl and notes to thcsc financial statements. including a sumnary
of signilicant accounting policies" collecti\'ell refencd to as thc "Project Financial

Statemcllts'.

In our opinion. the atbrcsaid special putlose Proicct Finanoial Statenents Sive a true and lair
view of the financial position of the Proiect is at lvlarch 3l. 2019 income and expcnditure

statement, receipts and disbursements of thc Projcct 1br the year ended on March 31. 2019

and the expcnditure o1'1he Project for the ) ear ended on March 3I , 2019. in accordance rvith

thc linancial reporting provisions of Section 5.09 of thc General Conditions of the World
Bank read with thc Loan Agreenlent and Proj ect Agrcement bolh dated 19-07-201 7.

Basis for 0pinion

Wc conducted oul audit in accoldance u,ith thc Standards on Auditing issucd by Inslitute of
Chartcrccl AccoLrnlants of lndia (lCAl). Our responsibilitics uncler those slandards are furthcr
described in thc Auditor''s Respoltsibilitics lbr the Audit ol the lriranciaL Statcmcnts section

of oul rcport. We are independcnt ofthe implen enting agcncy jn accordance \r'ilh the ICAI's
Code of Ethics lor undedaking this assignment. and \\'e have lulfilled our ethical

responsibilities in accordancc \rilh ICAI s Code ol l-thics. Wc bclieve that the audit evidence

we have obtainecl is sufficicnt an.i appropriirte 1o plovide a basis lbr our opinion.

Emphasis of Matter

We dra\ attentlon to Point No. ,1 of Signitlcant Accounting Policies which depicts thal PFS

werc mainlained on Cash Basis. The l'IjS are prcparccl to assisl the A.ssam Rural Intiastruotule



and Agriculture Scrviccs Socict-v (ARIAS Societl) to meel the linanoial reporting
requirements ofthe Projeol's Loan Agreements 1'or lnvestment Ploject I.inancing dated 19-07-
1017 in respect of plcparation of the Projecr llinarrcial Statemenls in a nEnner to relleot the
oporations. resources and expenditures related to the l\oject. As a result. thcsc special
purpose linansial stalenents nriry not be suiuble Jbr another purpose. Our opinion is nL,l

nodified ln rcspcct ofthis matter-

Responsibilities of Management and those charged with Governance for the Project
Financial Statements

The Managenleil of the implernenting agerc)' is responsible lor the prepa(ltioi and 1'air

presenlation of the Projcct l:inarcial Statements io accordance \\'ith the financial repo ing to
these finaicial stalelnents, and for such inleroal control as lnanagelnent determines is
ncccssary to enable the prepalation ol Project Financial Slatemenls that are fiee fiom material
nlisstalemellt. whethel due to fraud or error.

The Management and those charged \\ilh govemance are responsible for o\,erseeing the
iinplcmcnting agenc)'s tlnancial repo ing process.

Our objectives are to obtain reasooable assurancc abolrt $hcthcr the Project Financial
Staternents as a rhole are lree ftom material misstatcment. \hcthcr duc to liaud or e[or. and

to issuo an auditor's reporl that includes our opinion. Reasonable assurance is a high level of
assumnce but is not a guarantee thal an audit curducled in accordance with the Standards of
Auditing will alwa."-s detect a matcrial rnisstatcmcnt when it exisls. Misstatements cun arise

from lraud or euor and are considcred matcr-ial if, individually or in the aggregate, they could
reasonably be expcctcd to intluence the econoinic decisions ol usels taken or1 the basis of
thcsc fi nancial slateme]lts.

As pa of an audit in accordaDce \\'ith Slandard ol Auditing. we exeLcise professional
judgmcnt ancl maintain professional sceptjcism thloughout thc audit. We also:

idcntily and assess the risks ofmaterial misstatemcnt ofthe Projcct Financial Statements,
Bhether dLre to fraud or crror. dcsign and perf'omr audit procedures responsive to those

risks. and obtain audit evidence that is sulllcierlt and appropliate to provide a basis for our
opinion. The risk oI not detecting a material misstatement rcsuLting from fiaud is highcr
than for onc rcsulting fiom error, as liaud ma) irlvolve collusion. lbrger), intentional
olnissions, misreprcscntations. oa thc olcrridc of internal control.

obuin an understardilig of intcrnal control rclcvant to thc audit in order to dcsign audit
proccdurcs thal are appropriate in the cir'cumslances.

evaluate the applopriatcness of accounling policies used and the reasonableness of
accounting estjmates and related disclosures made by nlanagemenl.

evaluate the o\.erall presentation. structure and contcnt of the Project Financial
Statcmcnls. inclUding the disclosures and whcthcr thcsc ljnancial statements preserlt the

Auditor's Responsibilities for the Audit ofthe Project Financial Statements



Project's opcrations and underl,ving tl.ansactions alld events in a lnanncr that achieves lair
presenulion in accordance with the tinancial rcporting.

colnnrunicalc $ith thosc chargcd \itlt go\erna[oe r'egarding. antong othcr inatteN. the
planned soope anrl timing ol thc audit ard sipnificant audit tindings. iDcluding an)
sigijlicam deiiciencies in inlerual conlrol lhat we identifl,during our audit.

provii:le those chargecl \\,ith gove lance \\,ith a statemcnt that uc havc complied rith
relevaut ethical requir-cn1el1ts regarding indcp.ndcncc. an.1 to colrmunicate \!ilh dlen1 dl
relatiouships and othcr nallers that rnay reasorahl) be thought to bear on our'
independence. and where applicablc. rclatcd safcguards.

Other Matter

The Assam Rural lnliastructure and Agriculture Services Socict), (ARIAS Socicty) has
prcparcd a scparatc set of entit-y financial statcmcnts lor thc )icar endcd lvlarch 31, 2019 on
which we ha1,e issued a sepamte auditol's repolt to the Col,emjng Bodt dated 31-12-2019
rnd e\prcsscd an LrnrnodiIcd dudit opinion.

Further to our opinion on the Project Financial Statements we further report that:

a) We have sought and obtaincd all the irfonnatio! and expianations which to the best

ofour kno\\ledgc and bclicfrverc ncccssarl lor thc purposcs ofour audit;
b) in our opinion, propel books ol accolrnts have beerl kepl bl lhe implementing agenc."-

lor Pr-ojecl pur-poses so far as appears fion] our examination ofthose books:
c) the Project l;inancial Statcmcnts dcalt rith by this rcport is in agreement with the

books ofaccounts:
d) the Project lunds rvcre utilizcd for the purposes for \\'hich they u'ele provided:

e) expenditures. including assets crealed under the Proiect, sho\\n in thc PFS are eligible
for financing under the Project FinancinS Agreements;

D Interim Financial Repofis (lfR) submittcd b) thc Projcct management can be relied
upon to suppofi appLications fbr withcirawal ol the Loan. and adequale supporting
docunrentation has been maiitained to snpport these claims:

g) Procurement has been carricd out in linc with the agreeci procedures as detailed in the

Projcct Inlplcmentation Plan. Legal r\greenents and Procurcment Marual; and

h) the Project has an adequate intemaL tlnancial contlol s)stcm (including IT controls)
and such colffols \.vcrc opcrating ct]ictilcll as at Maroh 31. 2019 and the Proiect
con'lplies with thc pro!isions on inancial nlanagemelt coDtained ir the Proiect
Implementation Plan and Financial Managemenl ManLral. in all rnaterial aspects.
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